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Discussion Question: Why do investors move to precious metals?
There are various reasons as to why investors shift to precious metals. For instance, precious metals provide distinctive inflationary protection—they possess intrinsic value, as well as have no credit risk, and cannot be inflated. This means that one cannot print more of them. Moreover, they provide real "upheaval insurance" in opposition to financial or political/military upheavals. It is worth noting that, precious metals offer stability during periods of economic pressure. Even in bad economies, the prices of precious metals maintain their value and can even increase. This means that, even when in an occurrence of a bad economy, there will be still plenty buyers of precious metals. This makes precious metals highly liquid (Danieljbmitchell, n.d.). Therefore, investors shift to precious metals because of their high liquidity aspects. 
In regards to investment theory perspective, investors shift to precious metals since they also offer a low or negative connection to other asset groups such as stocks and bonds. This indicates that even a little percentage of precious metals in a collection will decrease both instability and risk. In other words, investors move to precious metals because they are non-correlated assets. Their prices tend to shift separately of other markets, such as stocks or bonds. This therefore ensures that investors acquire the benefits of an accurately diversified portfolio. Finally, investors shift to precious metals because they are tangible assets. For instance, different from other assets, once someone invests in precious metals, the metals fully belongs to him/her and the individual can do whatever he wishes without the government interventions such as passing them on to the next generation or storing them.
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